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Our shape

Pearson Penguin Group
Sales: $7,006m Sales: $1,500m
Profits: $758m Profits: $100m
Higher Professional
Education 14%

20%

Penguin
21%

School
2 90/0

2004 results under IFRS translated at year end rate of £1: $1.92



The US consumer publishing market

By publisher

Random House
17%

Penguin
Other 11%

46%

Harper Collins
8%
Simon & Schuster
Holzbrinck Time 8%
4% Warner
6%

Source: Nielsen Bookscan, AAP

By category
Other
90/0
Young
readers
18% Hardcover
31%
Mass
market
20% Trade
paperback
22%



A US publishing powerhouse

o Strength of brand and backlist
P #1 imprint in US
e Breadth of publishing

e Aleaderin every major English language
book market

e Part of the world’s largest book company



The world’s leading book company
Book revenues, $m

Pearson 4,114

McGraw-Hill

(Harcourt)

,283

NewsCorp

(HarperCollins) 1,276

Source: 2004 results
Note: 2004 FY average £1:$1.83; €1:$1.25.
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US gross sales by format, 2004

Adult hardcover I 31% |I I 30% |
Trade paperback 22% 21%
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Source: AAP/ Penguin
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Trade paperback
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Emergence of multi-million bestsellers
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Emergence of multi-million bestsellers
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Mass market
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Consumer attitudes to mass market
e 60% of readers over 50 have not bought a
book because of legibility

e 82% of readers prefer new premium format to
traditional mass market

e 70% of readers over 5o would spend $2 more
on new format

Source: BzzAgent Marketing survey of 6800 readers, 2005



The premium paperback

leaped from the tabl
disappeared down a ...

Jimmy felt disgusted and relieved at the same time. He hated
rats, but he also hated hiding in a funcral home, The place gave
i e willics and reminded him of all the horror comic books
he"d read as a child. His imagination had conjured up all sorts
of explanations for the neises he"d been hearing. So sceing a rat
was far better than secing one of the embalmed corpses stalking
around the room like Tales From the Cript

Stepping out inio
1o a large metal box
the floor, he used it ©
peared. With that ac . .
room. But he didn’t get far. He heard another slight thump
through the door to the supply room

Thinking the rat had surfaced in the supply room, Jimmy
grabbed the broom that he'd been using on his clean-up chores,
Plannming on beating the crap out of the rat, he threw open the
supply room door. He even took a step forward before he froze,
Blood drained from his face. In fromt of him was an ook

figure whose feature
MORE WHITE SPACE

A muffled scream
slaggered back. The

the tiled Moo with 3 B A e
a reality. One of the corpses had come alive.

“*Hi, Jimmy,"” said the figure,

Panic could not overcome paralysis in Jimmy's brain. He
sood reoted to the floor as the figure in front of him stepped
from the shadows of the supply room along with a cold brees
from an open windo:

his ooy ook a inle " BIGGER TRIM SIZE

better climb up on the
pointed with his free hand toward the embalming table,

“They made me do i,"” Jimmy slobbered when he com-
prehended he was not dealing with a supernatural creature but
rather a live human being obviously associated with Cering's
OFgAniZation.

""Yeah, sure,”” Tor
“*But get on the tabl:

As JIimmy stepped

BETTER PAPER

Stawdard Mazs Market Size Shoun Above

LARGER TEXT FONT

ACTUAL PREMIUM FORMAT PAGE
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<. “0h, Dad, vou'se at honse, ves,
well ot coure you s _uld be. It's just that I wanted to tell
you about this acadent . .. No, I wasn't hurt . . . No, [ wasa't
on the beat.” A long silence. “Right, Drad, give my love 1o
Mum, woen'tyou. Mo, tell her there's nothing definite about
when I'm coming back.™
a's conversation was hardly at all about the boat
= one seemed to let her talk about it Inwas, as
ud predicted, 2ome kind of plea to come home. “1
can . give you a date yet, Mam, we've been through thisa
milliom times, Where he goes | go, Mam, and you must make
vour own plans for that—it would be much better that way.™
Elsa lefi tove messages on answenng machines. Andreas
spoke German and he undestood perfectly The fimr was
warm: “Hannah, it's Eba. 1 am in this glonows place in
Greece called Aghia Anna, and there was a terrible accident
today, People died in a boat tragedy. In front of our eyes, 1
l:l]'l‘l Ivl.'|| you hiovin :-::-d ol W, HLLI, mn [ ] w‘\mbd:rn{ Wl
was involved in it I wanted o tell you I'm one of the lucky
anes, Oh, Hannah, [ do miss you and Vo kind shoulder vo
weep on. But [ weep a lot less mow, so possibly [ did the aght
thing to come away. As usual, I'd prefer you not say that yon
heard from me. You're such a fnend, I don't deserve you
I'll get in rowch soon, I promise.™
Then she made a second call, and this time her voice was
ce-cold. “T wasn’t Killed on that boat. But you know that
there are times I would not mind if 1 had been. I don’t pick
up c-mails, 50 save your encegy. There i nothing you can
say, nothing you can do. You've done and said it all. I onby




The premium paperback

THE NEW YORK TIMES BESTSELLER

N AND STARS 15

h, Dad, you’re at home, yes,
L It’s just that T wanted to tell
, T'wasn’t hurt . . . No, I wasn’t

“Right, Dad, give my love to

there’s nothing definite about
hardly at all about the boat
et her talk about it. It was, as
ind of plea to come home. “I

[{&N AND STA% m, we’ve been through this a
() @ g0, Mam, and you must make
! puld be much better that way.”
Elsa left two messages on answering machines. Andreas
spoke German and he understood perfectly. The first was
warm: “Hannah, it’s Elsa. I am in this glorious place in
Greece called Aghia Anna, and there was a terrible accident

today. People died in a boat tragedy. In front of our eves. I

#1 NEW YORK TIMES BESTSELLING AUTHOR
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bluc intensity. The summer

immits was bathed in a soft
A Kurt Austin Adventure ring sun.

= jnmed eyes with the magnif-

icent beauty, as he cocked his ear and listened to the ex-

haust sound produced by the cighty-horsepower,

four-stroke Gnome rotary engine that powered the

Morane-Saulnier N aircraft. All was well. The engine

droned on as it had before his near-fatal nap. Fauchard

NEW YORK TIMES BESTSELLING AUTHOR
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hat’s why she usually beats
h skill.”

1am said. “Both of you are
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ut the same tired old ex-
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ey L your faces. All Jason can do
R, 131 sc a slight breeze.”

/)\ } ] slap to the head, Jason
7 - / sie.
wr-old Constance said. “Al-
ng at her mother thought-
fully, “perhaps Mama does weigh a little bit more
than T do. But Uncle Jason, you’re just like Papa,
you're too big to race, you nearly drag the horse

down into the dirt. Jockeys have to be small. Even




The premium paperback

THE NEW YORK TIMES BESTSELLER

N AND STARS 15
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Elsa left two messages on answering machines. Andreas
spoke German and he understood pertectly. The first was
warm: “Hannah, it’s Elsa. I am in this glorious place in
Greece called Aghia Anna, and there was a terrible accident

today. People died in a boat tragedy. In front of our eves. I




Young readers
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Young readers
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Our priorities

e Balancing our investment

e Innovation in formats / channels

e Further cost savings

o Efficiency gains with Pearson Education

e Publishing success



Hot Shots MEET BERKLEY'S HOT SHOTS

Six Bestselling Avthors. Six Quick Reads. TR LIIL:
At a price that can’t be missed $2 99

Nora Roberts, .. Robb, Great Reads
Jayne Castle, Christine Fechan,
Sherilyn Kenyon, Maggie Shayne

HOT SHOTS DISPLAYS:
YOUR BEST BET FOR A HOT DEAL.
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Our outlook
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Our outlook

#1 New York Times Bestselling Author

SPECIALLY
NEW YORK TIMES BESTSET.F.EHG AUTHOR DESIGNED FOR

JLE]

WHIIE]

“Everyone likes a page-turner, and Follett is
-,.-m- the best."—THE PHILADELPHIA INOLIRER IF YOU WANT TO PLAY WITH ME...

FIRST TIME IN PRINT




Our outlook
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