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Preface to the sixteenth edition

This edition of the book is based on the Australian Accounting Standards Board (AASB) standards
and interpretations that have been issued up to the end of September 2016. As a result, there have
been widespread changes to this edition — some of them based on changes to the accounting
standards and some on the feedback we have received. The main changes to this edition are as
follows:

@ Part 1 has been restructured to reduce the number of chapters on the conceptual framework
(from three to two). However, there is a new chapter on fair value measurement to enhance the
discussion of measurement in accounting.

@ The structure of Part 2 is largely unchanged. All chapters have been revised to take account of
developments since the fifteenth edition —in particular, Chapter 11 has been revised to incorporate
the effects of the new standard on leases (AASB 116). The chapter on financial instruments was
contributed by Professor Phil Hancock; we are indebted to him for agreeing to revise this chapter.

® The highlight of Part 3 is the introduction of a new chapter on revenue to incorporate the
significant changes wrought by the new standard on revenue (AASB 15).

@ Part 4 has been rationalised into four chapters, covering the extractive industries, agricultural
activity, superannuation entities and insurance. Where relevant, material from the deleted
chapters has been revised and reassigned to other chapters for this edition.

@ The structure of Parts 5 and 6 remains the same as for the fifteenth edition. All chapters have
been updated.

As for previous editions, our partners have our profound gratitude for their support during the
preparation of this edition.

Graham Peirson, Clayton
Kathy Herbohn, St Lucia
Tracy Artiach, Brisbane

Bryan Howieson, Adelaide
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