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Welcome

We live in an extraordinary time in world history. The
era of globalisation has seen a transformation in the size
and power of the world’s major economies. It has also
seen a transformation in the way that people live, work
and communicate all across the world. But the first two
decades of the 21st century showed that globalisation has
not brought about stability. Instead, it has contributed to
rising uncertainty. By the end of the first decade, we had
witnessed a global financial crisis and the worst economic
downturn in 75 years. By the end of the second decade, the
architecture for managing the global economy had begun
disintegrating, with the United States - once the anchor of
the global economy - abandoning many of the principles
and institutions that had shaped American leadership of
the global economy for almost a century. The third decade
has begun with the largest downturn in economic activity
since the Great Depression almost a century ago, following

the onset of the COVID-19 coronavirus pandemic.

With the acceleration of technology, global supply chains
and cross-border investment, governments have found that
their power to implement domestic economic policies is
becoming limited in the face of powerful global forces.
It is made more challenging when many multinatignal

corporations have a larger annual turnover than

national economies.

Globalisation is probably the most i
work at this time in history. It is ch
are bought, where people travel
careers are chosen, how peo
what people believe i living standards
around the wo have also created a
backlash again t gained momentum in

the past decade.

Despite the growth of the global economy and spread of
new technology, significant gaps remain both between
rich and poor countries and between the rich and poor
people within countries, with just under half of the world’s
population living in poverty. Incomes have stagnated in
many wealthier nations, jobs have become more insecure

and there is heightened anxiety about the future.

Globalisation is also the most significant force at work
in the Australian economy. Since the 1980s, Australia
has embraced globalisation, placing a high priority on
integrating its economy with other economies in its region
and throughout the world. As a small economy in a world
dominated by much larger economic powers, Australia
cannot escape the impact of global economic developments.
However, we've seen in the past three decades that a

combination of good economic policy, a business sector
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economic climate is difficult

art from keeping you busy during Year
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orking life.

The first topic of this book examines the global economy.
The second examines Australia’s relationship to the global
economy and trade performance. After these topics establish
where Australia fits into the world economy, the third
topic reviews the major problems and issues in the
Australian economy, such as the goals of economic growth,
low unemployment, low inflation, external balance and
environmental sustainability. The final topic examines
the macroeconomic and microeconomic policies used by

governments to meet these challenges.

This textbook is a collaborative effort of a whole team of
economic researchers. Each year, the book is comprehensively
revised and refined to reflect feedback from students and
teachers as well as changes in global and domestic
economic conditions and developments in the economic
policy environment. As it was last year, updating for 2023
was a tougher challenge than for any of the previous twenty
editions, as the economic impacts of the COVID-19
pandemic are so far-reaching and fast-changing. Our
thanks to all of the team involved in the production of this
textbook both for this year and previous years. We hope
that this text helps you make sense of the complex topic
of Australia and the global economy and that we can pass

on to you some of our passion for it.

Tim Dixon and _Jobn O’Mahony
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How to use this book

Congratulations on choosing Pearson Economics 12: Australia in the
Global Economy as your Year 12 Economics text. Before you use Australia
in the Global Economy, we’d like to highlight some of its key features.

(o
Tomc/'”\,)

©000000000000000000000000000000000000000000000000000000000000000000000000000000000000

gLACE IN THSE
LOBAL EConopy

The text is divided into four Topics, following the structure of the
Year 12 Economics syllabus. Each Topic is introduced by a page
that includes the relevant Focus, Issues and Skills for that Topic,
reflecting the syllabus objectives. This is followed by a clear

introduction to each chapter within the Topic.
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Each Chapter conclude- win - 10-neit
Chapter Summar, .. ‘4 ) C'iapter Review
questions. The « hapter Summary is a good
starting point for y< v * otes on each Chapter,
and the .c.’aw ques. "ns are a great way to
tv °t your Lincorstanding of the Chapter.

‘ oo eccccccccccccce

This year’s editi@fl alsS@inclides?
e analysi e Ympact of COVID-19 on the
ra I0bal economies in two

detailed aries (chapters 3 and 7)

iew Jof the global economic impact of

in Ukraine (chapter 3)

e economic collapse in Sri Lanka case
study (chapter 3)

a detailed analysis of the 2022 Budget.

eeccocce o

COVID-19 Th,

€ economic dij .
of a global omic dimensions

Glossary
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The comprehensive Glossary at the back of
the text provides a ready reference for more
than 350 key economics terms and concepts.



Throughout the text, you will find references to
useful websites relevant to that area of study.
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A unique feature of Australia in
the Global Economy is its two

appendices, located at the back
of the book.

Appendix A: Key Economic Skills gives you the
opportunity to master the 23 skills outlined in_the Year

12 Economics syllabus. The appendix cov main
areas: drawing and interpreting economi ,
equations and calculations, and inte omic data
and information. By working throdg erial you will
develop and reinforce the key

.MM Appendix B: Advanced
extension material bey
for students seeki hallenge.
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Pearson Economics 12: Austr .qa : the Gk Yal Economy Workbook
Eleventh Edition

The accompanying workbook , is.. - " in the Global Economy Workbook
Eleventh Edition is a gre i rex durc 2 to further help you in your study of
Year 12 Economics

This year we h7~ adde Y es "anced answers to the workbook answers, e
including wo. " 2d s<'utions for answers that require calculations and Global Eco.fomy
addition=' - xplc hationis for answers that require you to demonstrate a

deeper unc' z “tar.ding of key concepts and knowledge. These will allow

you to nc ' on'y confirm whether you arrived at the right or wrong

27 el bu. o understand why.

Poaw ’ , access answers to the Workbook

You can download the answers to all multiple choice questions and

example responses to short answer questions by following these

simple steps:

1. Go to www.pearsonplaces.com.au

2. Activate your code to access Australia in the Global Economy 2023 Edition eBook

3. Click on the ‘Explore resources’ tab in your eBook.
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We really hope that this text makes your study of economics more enjoyable and
rewarding. The book is revised and updated each year to ensure it stays sharp
and up to the minute — and to save you from having to spend time chasing down
information when you should be focusing on understanding the content and
developing your skills as an economist.






